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I
Summary of 1st Quarter (April - June 2010) (Overview)

Low recovery of revenue (mainly of Japanese equity investment business)
Major cost reduction effect has been achieved and operating loss/net loss were declared.

Achieved the increase in operating
revenue, excludlng the extraordinary
»Operating & General Admin. Exp.: 2.22B JPY (YoY: -0.6%)
> Qperating Loss: -0.17B JPY (1st Qtr of FY2009: 8 million JPY)
»>Net Loss: -0.70B JPY (YoY: -0.64B JPY) Achieved the positive operating
cash-flow (excluding goodwill

amortization (0.39B JPY)
»Shareholders’ Equity : 16.59B JPY (as of March, 2010:18.23B JPY)

—l

By pursuing the “Asia business with SPARX group
W competence”, SPARX aims to recover its business.
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E—
Summary for 15t Quarter (Profit-and-loss statement)

»>QOperating Revenue: 2.04B JPY (YoY: -8.9%)
 Performance fee (0.46B JPY) and Other operating revenue (0.26B JPY) showed
positive results.
. ;2%3%8 and profitability of management fee decreased. (1.32B JPY, YoY: -
. 0
— Average of AUM decreased by 6.0%. (644.8B JPY)
— Net management fee rate also decreased. (0.71%)
»QOperating and General Administrative Expenses: 2.22B JPY (YoY: -0.6%)

« Extraordinary factor (payment of severance package to key members of overseas
subsidiaries, etc.) caused the large size of expenses.

:> Operating Loss: -0.17B JPY (1t Otr of FY2009: 8 million JPY)

>Non-operating revenues (0.16B JPY). Non-operating expenses (0.30B JPY)
 Exchange loss was caused by the JPY depreciation toward KRW.

> Extraordinary profit (0.03B JPY). Extraordinary loss (0.25B JPY)

« Due to the introduction of new accounting rules of asset disposal and the
additional loss of corporate streamline initiatives

: Net Loss: -0.70B JPY (1st Otr of FY2009: -0.64B JPY)
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I
Financial Highlights

FY2009 / FY2010 \

Apr —Jun Apr — Jun YonY
Full Year
09 10 Change
100MM
Average AUM - 6,860 6,527 6,448 -6.0%
Operating Revenue (MM JPY) 2,246 7,893 2,047 -8.9%
Operating & General 0
Administrative Expenses CEE) 2,238 8,852 2,224 -0.6%
Operating Profit (MM JPY) 8 -959 -176 -
Recurring Profit (MM JPY) -194 -446 -313 -
Net Profit (MM JPY) -641 398 -707 -
Number of Employees 239 203 184 -22.6%
(as of the period-end) 929.76 978.81 \ 841.42 -9.5%
SPARX
Note:
v 1. The figures above, excluding “YoY change” are truncated. “YoY change” is rounded to the nearest tenth of a percent.
2. Number of employees (period-end) shows the figure that does not include the number of “board members”. 5
3. AUM figures cited above include those of Korean subsidiary (Cosmo Investment Management Co., Ltd.) and Hong Kong subsidiaries. The figures for June 30, 2010 are

based on in-house calculations and should be regarded as preliminary.
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E—
SAM: Subscriptions did not make the continuous increase in AUM

(Un|t 1OOMM in JPY) ‘ 1 Net Subscription Redemption
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)
SAM: Current status

> Positive Side:

— Continuously improved the performance of Japanese equity investment

— Launched the new investment strategies (Multi strategy, Smart Grid strategy)
and achieved several subscriptions

— Completed the process of merger of SAM and SEC and increased the other
operating revenues

— Retained the key members during the significant reduction of employees

> Negative Side:

— The needs of Japanese equity investment stay stagnant.

— Delay of recovery of AUM (management fee and difficulty to expect the realized
performance fee in this fiscal year

— Unbalance of product line-ups and mismatching between the product and size
of organization

v 7
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The mandate to Japanese equity investment stays stagnant

Allocation of Countries of FTSE All-World index

(June, 2010)

Developed countries
(88%)

Developing countries
(12%)

USA, Canada
46%

Brazil, Mexica 3%

UK, France, etc.
25%

Russia, Turkey. etc. 1%

Japan
9%

Australia,
Korea, etc.

9%

0%

1%

China, India,
Taiwan, etc.

6%

: j Source: Bloomberg, NRI

Americas (49%)

EU (26%)

Japan (9%)

Middle-East, Africa (1%)

(14%)

Asia, Pan-pacific
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I
PMA(USD) :

The continuous subscriptions did not make the increase of cash-flow (net basis)

(Unlts MM USD) [ Net Subscription Redemption ‘
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)
PMA: Current status

> Positive Side:

— Good performance of funds (Macro investment strategy) that achieved the
continuous cash-in-flows

— Fund of credit investment strategy maintains its presence well.

— The other operating revenues has increased, caused by the related business
from existing business domain.

— Closure of Dubai office: PMA continuously implements the corporate
streamlining initiatives.

— Highly evaluated the quality of fund operation (SAS70)
> Negative Side:

— Fund of equity investment strategy continuously stay stagnant.
— The amount of subscriptions does not exceed the amount of redemption.
— The significant size of subscription is limited.

v m
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Cosmo (KRW) :Cosmo achieved a new record in AUM.

(Unit: 200 MM KRW)
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T
Cosmo: Current status

> Positive Side:

— Competitive performance that is highly evaluated by the clients : .

High possibility of
— Recorded the largest size of AUM since Cosmo started collaboration with
— Expanded the business for high-net-worth individuals I_:> Lotte Group

— Regulatory environment (i.e. license of mutual fund business) has been
improved.

— Well-managed transition of top management (CEO/CIO)

> Negative Side:

— Highly relied on the Korean domestic clients
— Unbalance of product line-up allocation

v 12
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E—
Key points of recovery: Asia and SPARX Group competence

<Re-defined the power of SPARX Group >

> Hubs of investment activity in three regions of Asia (Japan/HK/Korea) that have
necessary size and achievements
— PMA that established last in the group has over 8 years’ track record of investment.

»>Independent from financial groups and transparent management system
— Maintain the neutral position in grouping and reorganizing investment companies
— Maintain the management discipline and transparency as publicly-traded firm

»Diversified client base
— Global-based brands and client base established by the group companies

H Platform for providing the product/service toward clients’ needs

<:> While the group company focused on each restructuring,
they will enhance the business with SPARX group

W competence. 13
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I
Key point for recovery: Action plans

> Research: re-identify the SPARX strength

— Expand/Develop SPARX core competence (bottom-up research) from
Japan/Korea to Asia (Utilize the human resources of SPARX Group)

— Share and utilize the SPARX group’s intelligence toward macro economy
»Products: challenge for the SPARX group "FLAG SHIP FUND”
— KOREA/JAPAN Long/Short: to be pan-Asia Long/Short
— Asia Multi Strategy (pan-Asia Macro, Asia Credit, Japanese equity, Korean
equity, etc.)
»>Marketing: required the contribution in short-term for recovery
— Approaching to the group-wide client base
— Shared use tool and style of marketing
»QOperation: develop the business efficiency over the border and company
— Shared use of administration function of offshore fund: PB, Custodian
— Shared use “Best Practice” within the group

14
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Breakdown of Operating Revenue & Percentage of AUM Eligible to
Earn Performance Fees

Ereakdown of Cperating Revenue

Fy2009

Fy2010

Apr-Jun 2009 | Apr09- Mar 20000 Apr- Jun 2010 | YooY change (%)
Management fees (MR JFY) 1,710 B.012 1,320 -22 8%
et management fee rate (%] 0.85% 0.79% 0.71% -0.14
!_Dsses & gains fr_qm selling or buying (MM JPY) 457 447 ) )
Investrment secunties
Cither operating revenue (MR JF) 43 B3 263 506 .5%
Total operating revenue (hard JF 2,245 7803 2,047 -8 9%
FPercentage of AU eligihle Fy2009 Fy2010
to earn performance fees Apr-Jun 2009 | Apr09- Mar 20000 Apr- Jun 20010 | Yoy change (%)
SPARM Asset Management Cl:l., Lid. UDDMM JP\T":I ...................... 1 .'5.9.3. ...................... 1..2.';'.3 ...................... :].'.:I.:Ifl. ..................._.‘.-J[I.:I.'.:].?‘i;’:l.
(% 46.7% 43.1% 43 8% -2
Cosmo Investment Management Co., Lid. WL ................. 1842 --------------------- EDEF --------------------- 1 EISD ----------------------- 48%
(%0 80 0% g4 2% ga.3% - H
PMA Capital Management Limited L] — L] — L] DO— A2 .= 2
(%3 T7.1% B4 9% 59.3% -17.7
ol (ooMMJPY 4p14]  ats] 3807 -175%
(% BE.1% B2 8% B1.9% -4

Note:

1. The figures stated above are truncated excluding “YoY change,” "Net management fee rate(%),” and “Percentage of AUM eligible to earn performance fees(%).” “YoY
change” is rounded to the nearest tenth of a percent. “YoY change” of “net management fee rate” and “percentage of AUM eligible to earn performance fees(%)” shows

the amount of decrease/increase instead of percentage of change.
2. Net management fee rate = (management fee - related commissions and charges) =+ average AUM
3. The figures for June 30, 2010 are based on in-house calculations and should be regarded as preliminary.

15
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E—
Detalls of Expenses

FY2009 FY2010 \

(Units: MM JPY) Category Apr.- Jun. 2009 Full Year Apr. —Jun. 2010 YoY change
Bonus 30 MM JPY Bonus 493 million in JPY
Commissions paid Operating
Personnel exp. General admin
Entrusted fund admin .
Operating
fees
------------------------------------------------------------------------- 5548
Travel exp. General admin JPY
Property rent General admin O
ex
Entrusted business . i
General admin. (@nnualized) - 0
Jevenses | Geremnn 204 el sereopy 122 | T40.0%
Depreciation on fixed General admin. 55 202 40 -26.9%
assets .
Other expenses General admin 313 1,062 229 -26.7%

Amortization of goodwill General admin. 342 1 ’ 522 391 14.3%
/,/

Total: Operating and general administrative expenses 2’238 8’852 \ 2 2 24 -N RO

Note:

1. The figures above, excluding “YoY change”, are truncated. “YoY change” is rounded to the nearest tenth of a percent. 16
2. The “Personnel Expenses” data includes payments for temporary staff, etc.

3. As amortization of negative goodwill, 28 MM JPY (1Q of FY2009) and 24 MM JPY (1Q of FY2010) are posted in non-operating income.




© 2010 SPARX Group Co.,Ltd.

I
Consolidated “Base EarningS" Net management fee revenue vs. annualized ordinary expense

FY2009 / FY2010 \

Apr — Jun 09

(Annualized)

Average AUM a?gYN)IM 6,527 6,448

(Full Year)

Net management fee rate

(After the deduction of (%) O 79 O 71
commissions paid)

Annualized net
management fee revenue

MM JPY
(After the deduction of ( ) 5’ 135 41578
commissions paid)

Annualized ordinary (MM JPY) 5’543 4,674

expenses

Annualized “Base (MM JPY) A 408 A 95

earnings” \
< 4

Note:
1. The figures above are truncated. As preliminary figures, the “Annualized net management fee revenue” is calculated by multiplying the “Net management fee rate and
the “Average AUM” for the period.
2. The “Annualized ordinary expenses” is calculated by deducting (1) Commissions paid, (2) Bonuses (including allowance for bonuses), (3) Severances package for
key members of overseas subsidiaries and (4) Amortization of goodwill, from total operating and general administrative expenses. 17
3. Number of employees (period-end) shows the figure that does not include the number of “board members”.
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I
Cost reduction initiatives

(units: MM JPY)

12,000

10,000
8,853
—N

DS

S5 54%5
-A'A‘L‘

PMA
/ 4,000

_—

Original SPARX
(including SHC)

5

Cosmo

\

2,769

(63% decrease)

2,000

FY2007 FY2008 FY2009 FY2010 (annualized)
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E—
Summary for 1st Quarter (Balance sheet)

> Assets: 33.85B JPY (36.77B JPY: as of Jun 30, 2009)
 Cash and cash equivalent (13.24B JPY, YoY: -2.02B JPY)
* Advance payment (1.65B JPY): Purchased Cosmo share from Cosmo’s employee

* Investment securities (8.80B JPY): The significant portion is seed money to SPARX
funds.

»>Liabilities: 14.73B JPY (15.68B JPY, as of Jun 30, 2009)

* Long-term borrowings due within 1yr (3.00B JPY), Long-term borrowings (5.00B
JPY), Corporate bond (5.00B JPY)

»>Net Assets: 19.11B JPY (21.08B JPY (as of Jun 30, 2009), YoY: -1.97B JPY)

« Mainly doe to the net loss (-0.70B JPY) and the decrease of “Valuation difference
on available-for-sale securities” and “Foreign currency translation adjustment”
(YoY: -0.95B JPY): the rapid JPY depreciation toward KRW (from 0.0826 to
0.0724), regarding the consolidation of Cosmo

< =

ij H Maintained the healthy Balance Sheet and liquidity H 19
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E—
Balance sheet summary

(Units: MM JPY) Mar. 2010 ( Jun. 2010 YoY change\
Current assets 19,090 17,171 -10.1%
Cash and cash equivalents 15,270 13,241 -13.3%
Securities 726 110 -84.9%
Fixed assets 17,684 16,679 -5.7%
Goodwill 7,623 7,257 -4.8%
e R NN - e | L DY
Total assets 36,774 33,850 -8.0%
\_ Y,
Long-term borrowings due within 1yr 3,000 ( 3,000 0.0%“
Corporate bond 5,000 5,000 0.0%
Long-term borrowings 5,000 5,000 00% .
Total liabilities 15,689 \ 14,732 -6 1%J
(" )
Common stock, Add. Paid in Capital 26,696 26,713 0.1%
Retained earnings -3,868 -4 576 -
Common stock in treasure at cost -4,438 -4,438 -
sranx et sices BT | [ st (. LU
Total Net Assets 21,084 w7 —io/g,J 20
L The figures above, excluding “YoY change” are truncated. “YoY change” is rounded to the nearest tenth of a percent.

2 The Significant portion of investment securities is the seed money of SPARX Group product.
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Appendix

.
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1
AUM bottomed out and the key is the trend of increase in the future.

(units: 100 MM JPY) |[EsPARX B Cosmo O PMA |

16,000

14,000

12,000

o

\?
?Recovefy of AUM J
HH G
IELLELLLERL

Jan. Apr. Apr. 2009 Apr. 2010
2008 2008

10,000

8,000

5,000

22
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E—
Flow of funds (March 31 — June 30, 2010)

(Units: 100 MM JPY)

Companies March 31, 2010 Subscription Redemption et Appreciation etc, Jun 30, 2010
SPARX AssetManagement Co Ltd. | 2783 e oom| a o 2545
Cosmo Investmert Management Co. Lis. | L e sl 0 R R 2310
PMA Copital Monagement Limted | T T !
SPARY Group Ca., Ltd. (Total) 5,618 5525 -531 a1 -400 g,148

Notes:

1. The figures stated above are truncated. “Redemption” includes mandate terminations.

2. “Appreciation, etc.” contains any gains and losses from the exchange rate differential between March 31, 2010 and June 30, 2010. 23
3. The figures for June 30, 2010 are based on in-house calculations and should be regarded as preliminary.
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E—
Flow of funds (March 31 — June 30, 2010)

(Units: 100 MM JPY)

SPARX Asset March a1, 2010 Subscription | Redemption MNet Appreciation etc, Jun 30, 2010
Long-shortstrateqy [ 758 a7 60| @l ol 702
Strateqic (or "Focused”) investment strategy ) 2080 12'2? ________________________ 1] IR 2B 1683
Multi-manager alternative investment strategy | 103 ] O ] 1] Ol A0 183
Al Capstrategy aas| a B | - | 281
Mid-small capstrateqy [ 1283 20 B4l Al indl 1,108
Others 51 110 -445 G5 1 118
Total 2783 176! -210 -34 -203 2645

COSMO March 31, 2010 Subscription | Redemption Met Appreciation etc. Jun 30, 2010
Karean indexcrelative strategy L LI B A ] el el e
Koreanactive strategy ol 167wl a7l L I 1
Karean long-short strategy ] {22 . OOt AU o ond IR L 139
Karean strategic investment strategy [ LPZAL) S | O O 1B
Others 104 0: 0 0 -10 84
Total 2418 26 -184 104 -204 2,319
FMA March 31, 2010 Subscription | Redemption Met Appreciation etc, Jun 30, 2010
Asian equity strateay 388 e M wi= L) OO = SNTUOUOUOUOSsL 1| IS 424
Asianfburope credit strategy L 88 120 2 0B) pisind IS A3 A
Asanmacrostrategy L 183 L= KN 1| B AR 157
Others 202 B7: -20 67 -2 a7
Total 14158 121 =160 -39 -0z 1,284
Notes:
1. ;I'he figu_re; stated a}’bove are truncatt_ed. _ _ 24
2. “Appreciation/Loss.” contains any gains and losses from the exchange rate differential between March 31, 2010 and June 30, 2010.

3. The figures for June 30, 2010 are based on in-house calculations and should be regarded as preliminary.




The data of this page does not include Korean subsidiary (Cosmo Investment Management Co.,

Ltd.) and Hong Kong subsidiary (PMA Capital Management Limited).
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SAM: Annualized performance by strategy since inception

(Annualized)

(From Composite Start Date to June 30, 2010)

g e I
Composites 6.48% 1.78% 12.97% 2.43% 3.14%
Reference Index -2.89% 0.63% -1.26% -4.51% -3.45%
\Excess Return 9.37% 2.41% 14.23% 6.94% 6.59% /
Reference Index d-:-\flde:elr)l(d stl\jﬁllll-/SNnira?lrr TOPIX Relfnecrlg)r:ce TOITA)élljlé\/eigend
eieiiiiiiiiieii...... included D X
Start Date May 1997 Jan. 2000 Aug. 1997 Jun. 2000 Jul. 1999
...... Volat|||tyof
Composite Return 23.64% 18.56% 11.23% 6.74% 21.36%

(Annualized)

1. The figures in the table above are calculated using the composite performance data of the major investment strategies and are based on the internal data. The
“Reference index” is shown to facilitate comparisons and is not necessarily a representative of the “benchmark” indexes requested by clients.

2. The calculation methods used for the annualized returns above are as follows: the modified Dietz method (pre-deduction of management related fees) is applied to
Long-only Active (Commingled funds), Mid & Small Caps, Long-Short (USD, Lev.2) and Strategic Investment. The NAV per share method (management fee deducted)
is applied to the Long-Short (JPY, Lev.1). The above figures are rounded to the nearest tenth of a percent. 25

3. “TOPIX dividend included, USD hedged” is calculated by using the fully hedged month-end USD forward rate.

Source: SPARX Group Co., Ltd (Tokyo, Japan), as of June 30, 2010.
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SAM: Annualized performance by strategy

1. Each composite includes portfolios managed by companies of the SPARX group, excluding Cosmo and PMA.
2. Investment strategies of each composite are described below.

Name of Composite Type of investment strateqy

Active Long-only (Commingled Investment strategy of active, long-only portfolio management of commingled funds. The universe of this
funds) strategy includes all of the listed equity securities on Japanese exchanges.

Investment strategy combining long and short positions. Leveraged within twice NAV, and aims to achieve
stable absolute returns.

Investment strategy combining long and short positions. Leveraged within NAV, and aims to achieve stable
absolute returns.

Strategic (or “Focused”) Investment Investment strategy identifying and investing in undervalued companies through a concentrated portfolio.

3. Investment strategy performance appendix (annual returns for the past five fiscal years)
FY2005 FY2006 FY2007 FY2008 FY2009
Active Long-only 60.69% -14.57% -28.93% -34.48% 34.27%
(Commingled funds)
. |\/||d & SmaIICaps ..................... 4434% ............ 1186% e 2895% ........ 2564% ....... 3 332% .
. LongShort . (USD Lev2) ............ 2795% .............. 374% e 1443% .......... 595% ........ 877% .
. Long_ Short (JPY Levl) .............. 1868% .............. 750% e 1131% ......... 413% ........ 603% .
. Strateg|c Investment .................. 4894% e 1871% e 1014% ........ 2567% ....... 2 314% .
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This report is prepared solely for the purpose of providing information in English to shareholders of SPARX Group Co., Ltd. (“SPARX”) and other interested
parties and is not intended to be a recommendation or solicitation to buy or sell SPARX shares or any other securities. SPARX and its group companies do
not warrant the accuracy, completeness, or appropriateness of any data, information, opinions or other statements contained in this report (which remain
subject to auditing), and are not liable for any damage, loss and/or other results caused by any reliance on or use of any of the said data, information, opinions
or other statements. Past results are not indicative of future performance. This report contains forward-looking statements that reflect SPARX’s plans and
expectations. These forward-looking statements are not guarantees of future performance and involve known and unknown risks, uncertainties and other
factors that may cause SPARX’s actual results, performance, achievements or financial position to be materially different from any future results, performance,
achievements or financial position expressed or implied by these forward-looking statements. A discussion of these factors which may affect SPARX’s actual
results, performance, achievements or financial position is contained in SPARX'’s annual securities report, which is on file with the Kanto Finance Bureau of
the Japanese MOF. Further, the content of this report may be altered without any prior notice. SPARX owns the copyright of this report. No part of this report
may be transmitted, reproduced, quoted, cited or otherwise used for any purpose whatsoever without the prior written permission of SPARX.

SPARX Asset Management Co., Ltd., wholly owned subsidiary of SPARX Group Co., Ltd., has prepared and presented the relevant part of this report in
compliance with the Global Investment Performance Standards (GIPS®). The firm has been defined as SPARX, comprising SPARX Asset Management Co.,
Ltd., SPARX Overseas Ltd., and SPARX International (Hong Kong) Limited. SPARX Asset Management Co., Ltd. is registered with Japanese authority to
conduct the investment management business, the investment advisory and agency business and the second financial instruments business.

SPARX Group Co., Ltd.

Gate City Ohsaki East Tower 16F

1-11-2 Ohsaki, Shinagawa-ku, Tokyo 141-0032,
Japan

Tel: +81-(0)3-5437-9700
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